
1 wholly-owned subsidiary of MCl Communications Corporation, or

2 MCIC.

3

4 Q: :IS MC:IMETRO CURRENTLY AOTBORl:ZED TO DO BUSl:NESS IN SOOTH

5 CAROLl:NA?

6 A: Yes. MClmetro received authority to conduct business in South

7 Carolina on September 6, 1995.

8

9--- Q: PLEASE DESCRIBE MCIMETRO' S SERV:J:CES AND BOW THE COMPANY

10 INTENDS TO PROVJ:DE THEM.

service areas in the State of South Carolina.

BellSouth, GTE and SPRINT LTD certificated areas statewide,

initially reselling local services and/or using unbundled

providing local services via facilities either constructed,

MCImetro is not

intrastate long distance services throughout MCImetro's

In addition, MCImetro seeks" authority to provide intraLATA

independent telephone company certified areas at this time.

seeking authority to provide local services in any rural

owned, leased and/or managed by MCImetro.

network elements obtained from other carriers, and eventually

line telecommunications services to the public throughout the

MCImetro seeks authority to provide local switched and private11 A:

12
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1.4

.5
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Q:

A:

1 Q:

2

3 A:

4

5

6

7

8

9- -

10

~~

~2 Q:

~3 A:

14

_5 Q:

~6 A:

~7

~8

~9

20

2~

22

23

24

25

FROM WHOM WILL MCIMETRO OBTAIN INTRASTATE LONG DISTANCE

SERVICE?

MClmetro will use MCI Telecommunications to provide its

intrastate long distance service on its administrative lines.

However, MClmetro's customers will be able to choose any long

distance company they want. When MClmetro installs local

switching facilities it will provide 1+ interLATA and

intraLATA equal access to all long distance service providers

so that customers can presubscribe or "PIC" the long distance

company of their choice.

HOW DOES MCIMETRO BILL FOR :ITS SERV:ICES?

Customers will be directly billed by MCl.

HOW ARE CUSTOMER BILLING INQUIR:IES HANDLED?

Customers may contact-MClmetro for billing inquiries through

a toll free number.- The number is printed on each customer

bill. The Center is open 6:00 a.m. to 9:00 p.m. Mountain Time.

DOES MCIMETRO HAVE ITS OWN cUSTOMER SERV:ICE DEPARTMENT?

Yes. Customers may contact MClmetro directly for repair and

maintenance or service inqui~ies. The toll free number for

MClmetro's Customer Service Department is (800) 374-6400. The

Customer Service Department is open 7 days a week, 24 hours

and day for repair, maintenance and dispatch and from 6: 00

4



1

2

3

4 Q:

5

6 A:

7

8

9- -

10

11

12

13

14

..... 5

a.m. to 9:00 p.m. Monday through Friday, Central Time for new

orders and changes of service.

IS MCl:METRO AUTHORIZED TO PROVI:DE LOCAL SERVI:CE IN OTHER

STATES?

Yes. MClmetro is currently authorized to offer service in the

states of California, Connecticut, Delaware, Florida, Georgia,

Illinois, Indiana, Kansas, Kentucky, Maine, Maryland,

Massachusetts, Michigan, Minnesota, Missouri, North Carolina,

New Jersey, New York, Ohio, Oregon, Pennsylvania, Rhode

Island, Tennessee, Texas, Utah, Virginia, Washington, and

Wisconsin. MClmetro is currently pursuing certification and

has applications pending in Alabama, Arkansas, Arizona,

Louisiana, Mississippi and Colorado.

16

17

18

19

20

21

22

23

24

25

Q:

A:

PLEASE DISCUSS THE TECHNICAL ABILITY OF MCIMETRO TO PROVIDE

TELECOMMONJ:CATIONS SERVICES IN SOUTH CAROLINA.

MClmetro will utilize the technical expertise of the

underlying carrier when it is either acquiring unbundled

elements from that carrier or reselling that carrier's

services. MClmetro intends to do both. In addition,

MClmetro's own in-house abilities will be used to augment the

expertise and technical assistance obtained from the

underlying carrier. The company plans to initially utilize

the switching facilities of an underlying carrier with

5



subsidiary of MClT, an interexchange carrier duly registered

to provide interexchange long distance services in South

facilities and equipment owned and/or operatea by MCImetro or

an underlying carrier.

DESCR:IBE MCLMETRO'S FINANC:IAL RESOURCES FOR PROV:ID:ING

TELECOMMUNZCAT:IONS SERV:ICES :IN SOUTH CAROL:INA.

MCImetro is financially able to provide service in South

When MClmetro begins to provide facility based local service

it will rely on its own in-house abilities and may augment its

expertise with service contracted for with an Incumbent Local

Exchange Carrier.

The company's

Inc. which is a wholly-owned

As I noted earlier, MClmetro is a wholly-ownedCarolina.

subsidiary of MClmetro,

management team consists of professionals with backgrounds in

business management, finance, telecommunications, marketing

and engineering. Brief resumes for MClmetro' s key management

personnel were provided as Exhibit" C" to the Company I s

Application, which I adopt for purposes of this testimony.

of quality telecommunications services.

PLEASE D:ISCUSS THE MANAGER:IAL AB:IL:ITY OF MCDIETRO TO PROV:IDE

TELECOMMUN:ICAT:IONS SERV:ICES :IN SOtlTB CAROL:INA.

MCImetro's own management team includes individuals with the

skills and experience necessary for the successful proyision

1

2

3

4

5

6

7

8

9 ___ Q:

10

11 A:

12

13

14

5

16

17

18
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20 Q:

21

22 A:

23

24

25

26
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2
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5

6
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8

9___ Q:

10

11 A:

12

13

14

.5

16

17

18

19

20

21

22

23

24

25

Carolina. MCIT, in turn, is a wholly-owned subsidiary of

MCIC. Exhibits "D-1" and "D-2" to the Application, which are

MCIC's most recent 10-K Report and Annual Report to

Shareholders, demonstrate that MClmetro will have more than

sufficient financial resources to support its proposed

operations in South Carolina. I incorporate these exhibits in

my testimony by this reference.

WHY IS IT IN THE PUBLIC l:NTEREST FOR THE COMMISSION TO "GRANT

MCrMETRO A CERTIFICATE TO OPERATE IN SOUTH CAROLINA?

MCImetro offers competitively priced local service and a

variety of rate plans or service options. The company's

product offerings are easy to understand and provide consumers

with a viable alternative to other carriers. Certification of

MClmetro in South Carolina will permit South Carolina

consumers to take advantage of MClmetro's offerings.

In addition, certification of MClmetro will enhance

telecommunications competition in South Carolina. Competition

encourages technological innovation and efficient use of

resources. Increased competition has proven to benefit

consumers by providing a wide variety of services and prices

from which consumers can choose. Finally, price competition

enables consumers to obtain the services they desire at

reasonable prices.

7
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Q:

A:

Q:

A:

DOES MCIMETRO HAVE THE ABILITY TO PROVIDE VIABLE LOCAL

EXCHANGE SERVICES WITHIN SOUTH CAROLINA?

Yes. I believe MClmetro has the managerial, technical and

financial ability and resources to provide long distance

services within South Carolina.

DOES THIS CONCLUDE YOUR TESTXMONY?

Yes.

2 MCI\MET\DARNEU..TES
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BEFORE THE GEORGIA PUBLIC SERVICE COMMISSION

Docket No. 706t -U

BRIEF AND PROPOSED ORDER
OF THE ADVOCATE STAFf

In re:
Review of Cost Studies, Metbodologies,
and Cost-Based Rates for Interconnection
and Unbundling of BeUSoutb
Telecommunications Services

)
)
)
)
)

RECEIVED
JC, III 1997

INTRODUCTION
f"c.XE.": I,Tl \1 ( ~ ~ I" l; CTAR' '!\"l., l '.J_\.I~ L., .

G.P.S.C
The Georgia Public Service Commission's ("Commission") Advocate Staff ("Staff') submits

the following brief and proposed order, containing the Staff's recommendations for rates to be

applied to BellSouth Telecommunications, Inc. 's ("BellSouth") interconnection and unbundling

including the unbundled network elements, non-recurring charges, collocation, and access to poles,

ducts, conduits and rights-of-way.

In summary, the Staff recommends the use of BellSouth's TELRIC Calculator cost model

with specific adjustments. These adjustments include' a lower cost of capital, lower depreciation

rates, slightly higher fill factors, a corrected loop sample, and moving certain shared costs from non-

recurring charges to recurring rates. The Staff's recommended adjustments result in a 2-wire analog

unbundled loop recurring (monthly) rate of S16. 51. The Staff's recommended non-recurring charge

associated with the 2-wire analog loop is $42.54, plus a separate disconnection charge of SII.00 that

would be payable ifand when the CLEC asks for disconnection of the loop. The Staff recommends

removal ofBellSouth's proposed Residual Recovery Requirement.

Docket No. 7061-U
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The Staff also recommends review of the proposed ass cost recovery amounts, and any further

review of the associated rate design, after BellSouth has implemented the long-term electronic

interfaces that are currently projected for completion by December 1997.

Specifically, the Staffrecommends an initial charge ofS200 per CLEC, arid a monthly charge

of S550.00 per CLEC, for the use of electronic interfaces. The monthly S550.00 charge would

include up to 1,000 orders. There should also be an additional monthly charge of S110.00 per

thousand orders above the first 1,000. There would be no ass charge within the per-order service

(non-recurring) charge.

c. CoUoeation

The parties presented sharply differing views regarding collocation costs. In particular, the

parties debated the construction and costs for space preparation which BellSouth proposed should

be handled on an "Individual Case Basis" ("ICB") with individually negotiated charges. BellSouth

proposed that a CLEC submit an inquiry, and then a BellSouth planner will verify the floor plan, and

confer with the Network Capacity Management department about the projected two-year growth of

BellSouth equipment. Collocators have the option of providing for their own two-year growth by

requesting or reserving this additional space with their Bona Fide Firm Order. The planner will

consider the ingress I egress so that, optimally, CLECs can reach their space without passing through

BellSouth equipment space. (Redmond Surrebuttal at 8-9.) The potential collocating CLEC would

subsequently submit a Bona Fide Firm Order along with a fee, and pay half of the quoted charges

Docket No. 7061-U
Page 53 of61



prior to occupying the physical collocation space. The remaining halfofthe charges would be due

within 30 days thereafter.

AT&TIMCI witness Crockett criticized BellSouth's collocation methods and procedures,

partial1arlywith respect to the construction ofphysical collocation space. For example, using wire

mesh rather than gypsum as BellSouth proposed yields substantial cost savings. Mr. Crockett pointed

out that a number of ILECs throughout the rest of the country, such as Bell Atlantic, are allowing

and already have built collocation enclosures using wire mesh, without any apparent safety or

transmission problems. (Crockett Rebuttal at 9.) MGC witness English also testified that physical

collocation is accomplished in California (with both GTE and Pac Bell) via a wire cage. (English

Direct at 3.)

AT&T and MCI also sponsored a Collocation Model to determine the investment and

operating costs that would be incurred by an efficient ILEC to provide collocated space in a central

office, using forward-looking technology that is currently available. This Collocation Model

recognized that it would be most efficient for ILECs to locate space for multiple collocators together,

but that large blocks of space are unlikely to be available within a central office or may be located

several floors away from the existing ILEC cross-connect systems. AT&TIMCI witness Klick

testified that the Collocation Model assumes designing and equipping ofa 550-square foot area that

would provide four 100-square foot collocation areas. (Klick Direct at 9.)

AT&TIMCI's Collocation Model does not include the costs of retrofitting the central office

to meet asbestos removal or ADA (Americans with Disabilities Act) requirements, nor other costs

associated with repairing or remodeling existing building space. on the basis that such costs would
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not be consistent with the forward-looking, least-cost approach. Its "Central Office Model Layout"

assumes the central office is equipped with an automated security card reading system. The

investment required to construct the collocation space was separated into three categories: (1) assets

shared by the four potential CLEC coUocators and the ll...EC; (2) assets shared by the four potential

collocators but not the ll..EC; and (3) assets used exclusively by one CLEC. The total cost for

collocation space depends upon the requirements for elements such as connectivity, usage ofpower,

and number ofcages required by a CLEC at a particular location. For example, a CLEC may request

a combination of copper connectivity such as voice grade and DS-l (DSX), or only voice grade

service. Mr. Klick testified that it would be inaccurate to sum all ofthe recurring costs to arrive at

a grand total, because several alternative costs are presented for elements such as Power Delivery and

Circuitry. He presented the results ofthe CoUocation Model for Georgia as a printout in his Exhibit

JCK-2, and the electronic version ofthe model itself on diskette as his Exhibit JCK-3. (Klick Direct

at 9-11.)

BellSouth witness Redmond disagreed with several aspects of the CoUocation Model

sponsored by AT&T and MCI. She descnbed it as assuming a new urban central office designed for

up to 150,000 lines, with 36,000 square feet in the form ofthree 12,000-square foot equipment floors

plus a below-ground cable vauh. In addition there would be 3,000 square feet on each floor, and an

entire basement, for building support and administrative offices. This would equate to 15,000 square

feet for four floors totaling 60,000 gross square feet. She noted that the model proponents maint.lln

that such an office is consistent with facilities that have been constructed within the past five year \

(Redmond Surrebuttal at 3-4.)
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Ms. Redmond argued that such a model central office is not a realistic representation of

BellSouth urban central offices, stating that no new urban central offices have been built in Georgia

in over five years. She stated that BellSouth urban central offices are typically very large facilities

that were built when telecommunications switches required greater footprints of floor space. The

more space-efficient switches of today does leave large amounts of space, but as large pockets of

space have come available that space has been renovated for use as administrative offices. Ms.

Redmond explained that BellSouth's method ofplanning physical collocation space differs from the

Collocation Model sponsored by AT&T and MCI. (Redmond Surrebuttal at 5-6.)

In particular, Ms. Redmond argued that the Collocation Model is not practical for real

collocation arrangements for various reasons. She testified that only a very few CLECs, to date, have

placed Bona Fide Firm Orders for physical collocation arrangements of 100 square feet (18.4

percent). She recognized that the model could easily be converted to two 10-foot by 20-foot cages

with a center aisle, allowing for another 44.9 ofthe CLECs, but asserted that the model would not

work for the remaining 36.7 percent of the collocators at all. Ms. Redmond also asserted that the

model's placement ofthe POT bay and BDFB's in the center aisle is not practical. BellSouth believes

that one large, commonly shared collocation space is more practical and economical for such reasons

as the sharing ofHVAC, lighting, alarms, controls, electrical distribution, etc. Therefore BellSouth

concludes that the &ciIities and the spaces within them are so unique that individual planners should

carefully evaluate each facility upon inquiry, for the best overall plan. (Redmond Surrebuttal at 6-7 )

Ms. Redmond also testified that out of191 central offices in Georgia, only 4S have electronic

security card systems as the Collocation Model assumes, because they cost $10,000 per door. This
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is why placing collocation areas in space where ingress / egress renovations are minimal is very

important to BellSouth's planning process. (Redmond Surrebuttal at 9.)

In addition, whereas the Collocation Model refers to competitive bidding for reducing

construction costs, BellSouth does not bid collocation projects because that would unduly lengthen

the time frame for meeting a Bona Fide Firm Order for physical collocation. Contracts with several

CLECs and at least one state commission provide that this time frame will be as short as 90 days

maximum; therefore, Ms. Redmond stated, projects to construct physical collocation arrangements

must be negotiated with general contractors under a BellSouth master agreement. She explained that

samples of projects below $100,000 were submitted to multiple contractors in Florida, Louisiana,

North Carolina and South Carolina for bids. The result was the guarantee ofcost plus a percentage

lower than standard for jobs ofthis size on negotiated projects below $100,000. This figure was then

used to negotiate the same deal with contractors in the other five BellSouth states, including Georgia.

Projects of over $100,000 are always bid unless time is a factor, in which case the project will be

negotiated under the cost-plus agreement just mentioned. When time is a factor in very large projects

(for example, one million dollars), the master agreement includes negotiating the cost-plus fee down

as low as 4 percent. BellSouth believes that this process is cost-efficient and provides assurance,

through repetition with a small number of contractors, a technical proficiency for working in

BellSouth facilities. (Redmond Surrebuttal at 9-11.)

Ms. Redmond also took issue with AT&T and Mel's use of the R.S. Means data book for

building construction costs. She agreed that it is perhaps the best estimating tool of its type on the

market, but cautioned that it must be used in the proper context. Using a "mean" number when
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estimating can be misleading and can be skewed from reality, she testified; although BellSouth uses

the R.S. Means occasionally, it does so only when data from previous jobs or from contractor

invoices and estimates are not available. (Redmond Surrebuttal at 12.) Ms. Redmond also criticized

the AT&TIMCI approach to barriers and enclosure walls, and testified that BellSouth must use

precautionary measures during construction and ensure safety through the placement of a gypsum

board wall with rigid security fencing at the top to separate BellSouth equipment spaces from

collocators' equipment spaces. BellSouth will use the same wall, minus the security fencing, to

separate the collocators from each other when an enclosure is requested. Ms. Redmond specifically

criticized the use of wire mesh fencing on the basis that it would be too easy for a maintenance

worker to contact the wire fence. Further, she argued that CLEes should bear such costs as those

associated with the Americans with Disabilities Act, demolition and asbestos removal when necessary,

code-required upgrades, etc. Ms. Redmond concluded that the construction and the costs

represented by BellSouth's estimates are fair and reasonable, and will compensate BellSouth for the

legitimate expenses incurred when preparing space for physical collocation. (Redmond Surrebuttal

at 14-16, 17-20.)

Discussion

The Staffnotes that BellSouth's cost proposal for the construction of space enclosures is $45

per square foot. However, BellSouth proposed an Individual Case Basis ("ICB") for space

preparation, which the Staffsubmits is an obstacle to competition because it introduces unnecessary

uncertainty into the process ofobtaining physical collocation. This represents a significant economic

baIrier to physical collocation, and ultimately facilities-based competition. Both the Georgia Act and
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the 1996 Act indicate strong legislative goals of fostering greater competition, especially facilities-

based competition On the other hand, the AT&TIMCI Collocation Model assumes that the CLEC

will not bear any space preparation charge, which does not appear to be reasonable. Therefore the

Staff recommends that a specific, albeit reasonable charge be adopted for space preparation to

encourage physical collocation.

In order to develop a reasonable space preparation charge on a per-foot basis, the Stafffinds

it reasonable to review the actual experience ofa CLEe, specifically MGC. MGC witness English,

President ofMGC's eastern region, presented testimony showing that the combined cost for space

preparation for three Atlanta metropolitan locations (Buckhead, Dunwoody, and Sandy Springs)

total S317,221. Thus the average space preparation fee per location is SI 05,740. (English Direct

at 3.) BellSouth's collocation agreements on file with the Commission reflect that MGC has

purchased 100 square feet per central office. This yields an average cost ofSl057.40 per square foot

for space preparation.

There should be an ability for CLEC to construct a wire cage, at the CLEC's option.

Therefore a CLEC should not be limited to the gypsum (plywood) as proposed by BellSouth. The

same rates should apply to either the wire cage or gypsum (plywood).

The Staff concludes that a reasonable specific charge of S1 00 per square foot should be

adopted for space preparation. This is also in line with BeUSouth's $45 per square foot charge for

space enclosure construction.

The Sta.fI's proposed SI00 per square foot space preparation charge must be correlated to

the actual enclosed collocation space. When a CLEC submits an application for physical collocation.
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the initial minimum amount ofspace should be 100 square feet, and extra space should be calculated

in 50-square foot increments.

D. Rates for Access to Poles. Ducts. Conduits. and Rilbts-of-WI)'

The parties recognized that the FCC has established fonnulas for computing the appropriate

rates. The FCC rate for pole rental is currently $4.20. BellSouth submitted information on its

computations supporting a higher rate (up to approximately $20), but indicated that it would not seek

approval for such a higher rate at this time.

Discussion

The Staff recommends that the Commission adopt the current rate according to the FCC

fonnula, which produces a pole rental rate of $4.20.

IV. CONCLUSION

The Advocate Staffrequests the Commission to consider the recommendations contained in

this Briefand Proposed Order to establish appropriate rates for the interconnection and unbundling

ofthe telecommunications services ofBeDSouth in Georgia. The Staff's recommendations are based

upon careful review ofwhich adjustments to the cost studies are the most appropriate. Adoption of

these recommendations as a whole will result in a balanced set of rates and charges for BellSouth...

interconnection and unbundled network elements.
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February S. 1997

Mt. Marcel Henry
Gcaual Manapr
1'br= RaviDia Drive, Founh Floor
Atlanta. QA 30346

Dear MIlfCCI:

I mentioned this moming u breakful that I would pt back to you today conccmiDg the West
Mem;Ws. Arkansas matter outlined in your ]U\I8l'J 31. 199'7I~. I beliave1he fDlI4wiaI
iuformllli.on elaborates on our coRvenation oftbit mominI. ad wiD IIIist yow \IIIdentaIlcIiI of
BeUSlJUlh's position.

Be1lSouth c=finned yeslCrday with Marvin ThoIlUllOD ofSomhw-..m Bell that iiicam,.., in
fact win require III iDtercozmecliOJJ qreement wich MClm bcfa!e mrmineDnc UlfBc in Wac
Memphis as you request. Bylcttcr faec10n January 27. 1997, tD Mr. Wally SdunickofMCJm,
BellSouth provided Mr. Thomuan'l name as SouthweStenl's ca"tKt. Mr. 1'1IDDwSOll also
iadicaIed. that S01Itbwestl:m's pIOposcd agreemeat was prcscatcd to CCNDJCl fbi' MCIm ill Dan.,
Texas on Friday, January 31, 1997. The nlcOliatioD ofsuchmagrecmcnt ilofcourscalDlUa'
bctweoa Southwmem aDd MCIm, bat until such an lpeement is in plIcc or BcUSO\db il
ordered to do so by tba Tamess&:I!! RegullltOry Authority (TltA). it CIIIDOt aa:ede to your
demand.

AdditimWly. the panialasnemamt beteen 8e11Sauth ad MCI does oat obHpte BeUSoudl CO
terminate traffic to another telecommunicarions c:ampmy. ThIt qramcnt pm'Vida b "cldiwry
octramc to be terminated. Oft each pany's local nelWOrk so tbIl cuslmllerS ofeitber PId1 bne the
ability to reach WS10man ortba other pIl'ty." Sbu:a a cUlDmar in tbI West M8Dpbil excbIaIe
it not a CUSlOmer ofBeUSouth, BeUSouth is nat JCqUirecl to dellvet' the traftic to a C\IItmDer ill
that excbanac.

At such time tIS MCIat IIId SoutftweItem enter illtD 88i~......... tit B.JlSourh
iI.dvised that Sautbwntemhu cIuIDpcl it! pcuiliaa .... wiD aca:pt MCIm trItfic widlGut sadt
an lpeemenl, or the TRA anlcrl BeUSouth to IICCCpC the tcrmiIwiDc~ lIle PtItial
A~ seb forth the clwces usaciated with BellSoudl providia& lift iJaamcdiuy tunetioD.
Specifically, Section rv provides as foUows:

IfeiIber party lUOvida iDlmucdiary tandem switchiDa ad tImsport services
tor tha other part'Ys coanection o(\ts eNl UI.. to a local enG UMr of ... III
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incumbent iDdependeDt local exclwl&1: telKommuniNlucms eampany .- the
pill)' pe:tforming the iDtenDediary func:tiaa wiU bill a per min_ d:.rp of
$.005 in Florida and $.002 in all other .

The fangoing does not ooliple BcllSouth to provide inlelmediary tadcm swicebiAC ud
tdIISPOrt services. Rather. it merely sets fann the rateS to be applied wbm those functions are
provided..

Finally, IS WI di3CUSHd. 1believe you miNnderstooG BellSouth's taciJities i,sue wlW:ll you hay.
iDcorrectly labeled ill your IetV:&' u a~CNI claim". ItllSoad\..'* ellim to haw
''iuufticiat capacity" to bMdle such IDiftc. Be:Uautb has ....p. co apl. to MCfmdlll
_ coDDCCtion betwelll SaU1bwestml mel BeUSodi for loc:alll'aftic; b.cwua Mllaphis IIIlCI Wac
Memphis is II the local tIDAIm level. Imcreoanoctioa b.rwoa u.lISouda IDJI MOm is at
BeUSou.th's toU tandem which i5lcoaraPhica!ly scpar&te &am the 10Qi umdcm.

Curtelltly. fal:ilitiA INfticient to acr:ammodzte MO's tcnninadl\alocal~ 10 W..Mta1pbis
do no« exist between the cwo tIIDdems. These faciJitias elD be iD!1alIId oaa: MCIm aDd
South'llla1em have 1Iegotia_ an interco~on IgrccmeDl. .ssumilll sucb qrc:c:mam dGa DDt
uJrimttely provide far complete bypass afBelJSourh for web nffic.

I hope this c11rifia BeUSaurh', tb.inkinI in this iulnee. I'" appec-1OUt Wall, lad DIrYIl
IItiDg the. lime to meet this IIlDmiDg.

SiDcerely~
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Jmuary 31, 1997

Mr. Mart L Feid1er
~ IDt8ICoaDectiaa SerYices
BeDSouda TeJecommunicatioaa, IDe.
5_4511
675 WestPachSn:e Street. N.E.
Admta. Georgia 30375

0arMak,

1'bepurpose ofdUa letter is to iDsiItdw BeDSoutb., puraIIDl to Sectiaa IV ofthe BeDSouth
MCIm Asnmwtt datal May 13, 1996, ,,,,,'6tialely bqiD providiDa UIILIit IIId tnIISpOIt
SCl"Yices fOl'traftiC from tho MCIm switI:b ill Memphis, Tmn 111110 ead aserIof~

Bell ill West Memphis. Arbaau.

The 1aurJch ofMOm local services hal been delaY'=d due ro BeJISouth'a retbsIl to provide such
trmsit scn'ices in dar YiolatiOD of the Agrecmmt.

Mon:cm:r, tra& to West Mcmpbis is local traffic as tbat tmD it defiDcd ill Sectioa lILA oltbe
aareeznmt Local tra1Dc~ludes the ac:bmp of traffic QI1 Be1ISouIb's Extended Area Scmce,
EmMed CaJIina Semoe aad odIa' toU subItimIe call rouIa. The flow of traaic bchrIlXlD
BeUSouth ad SouIhw. laa Bell betwec:a Memphis and West Mo"ICS is widaiD • BelISouab
&t=ded CaJJiDa Servia: IICL

BellSoJnb has used u _ aCUIC DOC tlo provide the IrmIit mel ttauspca1 setYiceI n:questai dJe
fact that Sou.thwCllLtn Bell has stated it will_ ICCCplIUCh traffic uaDI MOm aDd
Soumftifali Bell~ III iutaeouucctioa agreeman. HoweY'Cr', Somhwcsum Ben has
iDbmedMO tbat it is BellSouth who bas made dna I requin:mmt. DOt Southweatcm Ben.

There is abIoIutdy DO jUltift~OD for BelISoutb's refusal to provide: tnuit and traDspar1 of
MCIm 1ntBc Cram Memphis to West Memphis mel b3nd offsuch traffic to SouthWCSCEiIi BcU
just II it does its awu.

Thia purpor1I'Jd rcpJaIlary coaccm &Us OIl the beels ofa spurious cWm tbaZ there is m.umcicDt
~ at the 8eUSouIh taDdcm to bIIItdlc the MOm 1rIffic:. As BeDSoudl baa DOW admi1t.ed dID
MCIm n1!lc is merely I substitution ofexisting BellSouth traffic aDd that there is no incteaa: in .
traffic and thaefore no capacity problem.


